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Chapter One

Collective Investment 
Schemes (CISs)

1. Overview

2. Structural Aspects

This syllabus area will provide approximately 2 of the 50 examination questions













End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. In what way does investing via a CIS help the investor achieve diversification?

Answer reference: Section 1.1

2. What main risk areas remain when an investor uses a CIS?

Answer reference: Section 1.1

3. What are the main asset classes used for investment?

Answer reference: Section 1.2

4. What are the three legal types of authorised CIS that exist in the UK?

Answer reference: Section 2.1

5. Explain the four categories of collective investment schemes (CISs) authorised under the COLL 

Sourcebook.

Answer reference: Section 2.2

6. In what ways is a QIS different from a UCITS or NURS?

Answer reference: Section 2.2

7. Which categories of COLL fund would be regarded as AIFs, and what additional rules would 

be applicable?

Answer reference: Section 2.2

8. What other title might be used for the AFM according to the legal structure of the CIS?

Answer reference: Section 2.2

9. How does a ‘standalone’ structure differ from an ‘umbrella’ structure?

Answer reference: Section 2.3

10. What is the difference between a guaranteed fund and a capital protected fund?

Answer reference: Section 2.4
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Chapter Two

The Regulatory Framework
1. The UK Regulatory Framework for CISs

2. Other Important FCA Sourcebooks

3. The Consumer Duty and Fair Treatment of Customers

4. FCA Rules for Customer Complaints

5. The Contribution of EU Regulations to the UK Financial  

Services Rules

6. Prevention of Financial Crime

7. Data Protection

This syllabus area will provide approximately 9 of the 50 examination questions

































End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

In a sentence, describe what the Financial Services and Markets Act 2000 represents in

connection with financial services.

Answer reference: Section 1.1

What is the main legislation governing OEICs ?

Answer reference: Section 1.4

What is the purpose of a CASS Resolution Pack?

Answer reference: Section 2.2

What new ‘Principle for Business’ was created under the Consumer Duty, and what are the

three FCA cross-cutting rules?

Answer reference: Section 3

What are the FCA requirements for complaints handling?

Answer reference: Section 4.1

For what period do the DISP rules require a firm to retain complaint records?

Answer reference: Section 4.2

What EU legislation enables the EU funds industry to operate with passports?

Answer reference: Section 5.2

Explain the purpose and principal features of the Distance Marketing Directive.

Answer reference: Section 5.6

What is the reporting procedure if a collective investment scheme operator is suspicious of

potential money laundering, and to which body should they report it?

Answer reference: Section 6.2

 the Data Protection Act 2018.

Answer reference: Section 7.1
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Chapter Three

Key Roles and 
Responsibilities

Introduction

1. The Role of the Authorised Fund Manager (AFM)

2. Appointment and Removal of the AFM

3. Delegation/Outsourcing by the AFM

4. The Role of Trustee/Depositary

5. Auditors

This syllabus area will provide approximately 4 of the 50 examination questions

















End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. List the main duties of an authorised fund manager (AFM).

Answer reference: Section 1.1

2. What requirements must be satisfied for a company to be appointed AFM of a regulated CIS?

Answer reference: Section 2.1

3. Why might the depositary of an OEIC remove the ACD from its position?

Answer reference: Section 2.2

4. For what reasons may an AFM delegate duties to third parties?

Answer reference: Section 3.1

5. What are the two main responsibilities of the trustee of an AUT or the depositary of an OEIC?

Answer reference: Section 4.1

6. What types of pricing error must the trustee/depositary immediately report to the FCA?

Answer reference: Section 4.2

7. What additional rights does the depositary of an OEIC have under the OEIC Regulations?

Answer reference: Section 4.3

8. What specific rights do the OEIC Regulations give to the auditor of an OEIC?

Answer reference: Section 5.2

9. Describe the contents of the auditor’s report to unit/shareholders.

Answer reference: Section 5.3

10. Who defines the standard for the CASS audit performed on AFMs, and to who is the report 

submitted?

Answer reference: Section 5.4
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Chapter Four

Diversification and 
Investment Limits

Introduction

1. Maintaining an Investment Portfolio

2. Important Terms

3. Investment Limits for a UCITS

4. Investment Limits for a NURS

5. Aggregate IBP Limits for Retail Schemes

6. Investment Limits for a QIS

7. Investment Limits for a Money Market Fund

8. Investment Limits for a Long-Term Asset Fund

9. Other Investment Techniques

10. The Effect of Corporate Actions on the Fund’s Portfolio

This syllabus area will provide approximately 5 of the 50 examination questions





























End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. Why are authorised CISs referred to as being ‘open-ended’?

Answer reference: Section 1.3

2. Distinguish between a transferable security and an approved security.

Answer reference: Sections 2.1 and 2.2

3. How do AFMs determine the eligibility of markets to invest in?

Answer reference: Section 2.2

4. What proportion of a UCITS can be invested in transferable securities that are not approved 

securities?

Answer reference: Section 3.2

5. With whom must the AFM of a UCITS consult over the eligibility of government and public 

securities if the aggregated position invested with a single issuer is to exceed 35% of the 

scheme property?

Answer reference: Section 3.3

6. What is ‘hedging’ in respect of CIS investments, and what limits apply to the use of OTC 

instruments?

Answer reference: Section 3.8

7. Explain the limits on a UCITS scheme regarding the maximum percentage holdings of units/

shares, debts securities and voting shares that may be held.

Answer reference: Section 3.10.1 and 3.10.2

8. In a NURS, there are limits on the holding of real property. Set out these limits.

Answer reference: Section 4.4

9. What limits apply to an LTAF in respect of mortgages and options for immoveable property?

Answer reference: Section 8.1

10. The regulations allow stock lending by a scheme.

• a. define this term, and
• b. set out what the borrower is required to provide.

Answer reference: Section 9.1
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Chapter Five

Valuations and Pricing
1. Introduction

2. Dual-Pricing

3. Single-Pricing

4. Calculating the Consideration for a Unit/Share Deal

5. Errors in the Pricing of a Scheme

This syllabus area will provide approximately 5 of the 50 examination questions































End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. What are the COLL requirements for the frequency of valuation points?

 Answer reference: Section 1.1

2. What is forward pricing?

 Answer reference: Section 1.3

3. Summarise the component elements in a CIS valuation.

 Answer reference: Sections 1, 2 and 3

4. Explain single- and dual-pricing.

 Answer reference: Sections 2.1 and 3.2

5. What payments may the AFM charge to the fund?

 Answer reference: Section 2.2

6. What requirements relate to the use of a performance fee?

 Answer reference: Section 2.2.2

7. What is the purpose of notional dealing charges?

 Answer reference: Section 2.3

8. How is the issue (creation) price calculated?

 Answer reference: Section 2.5

9. Explain the two ways in which a single-price fund can mitigate dilution.

 Answer reference: Section 3.2

10. By how much does the price need to be incorrect for a manager to have to pay compensation 

to unitholders/shareholders?

 a. plus or minus 1%

 b. plus or minus 0.5%

 c. plus or minus 0.05%

 Answer reference: Section 5.4
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Chapter Six

Unit/Share Transactions and 
the Register

1. The Register of Unit/Shareholders

2. The AFM and the Manager’s Box

3. Unit/Share Deals by Investors

4. Cancellation Rights

5. Special Circumstances

6 Transfer of Ownership

7. Other Types of Investor Transaction

8. Plan Registers/Sub-Registers

This syllabus area will provide approximately 8 of the 50 examination questions



























End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. What details of a unit/shareholder must be entered on the register?

Answer reference: Section 1.2

2. In which of the following names could units/shares be registered?

a.  John Smith

b. Smith & Co

c. J. Smith ltd

d. The Trustees of J. Smith deceased

Answer reference: Section 1.3

3. Who is responsible for the issue and cancellation of units/shares in a CIS?

Answer reference: Section 2.3

4. How and when are issue and cancellation instructions settled?

Answer reference: Section 2.4

5. What should happen if an AFM makes an error in the number of units/shares cancelled?

Answer reference: Section 2.5

6. When an investor is buying units via a platform, how will that order be communicated to the 

AFM?

Answer reference: Section 3.1

7. What is the regulatory settlement period for redemptions?

Answer reference: Section 3.3

8. For in specie cancellations, at what percentage are these normally chosen to be applied by 

the AFM?

Answer reference: Section 3.4

9. Under what circumstances has an investor the right to change their mind and cancel their 

investment?

Answer reference: Section 4.1

10. Explain why a fund might offer a limited issue of units/shares?

Answer reference: Section 5.1

11. If an AFM wishes to suspend dealing in a fund, which of the following must agree in order for 

the suspension to take effect?

a. The Investment Association

b. The PRA

c. The FCA

d. The trustee/depositary

Answer reference: Section 5.4



12. What is required from the executors of a holder before such executors may have units/shares 

transferred into their own names?

Answer reference: Section 6.3

13. When converting from accumulation units to income units, will the number of units held by 

the investor increase or decrease – and why?

Answer reference: Section 7.1

14. Explain the formula for an exchange of unit/share classes.

Answer reference: Section 7.2

15. What obligation arises if the AFM wishes the costs of a sub-register to be paid from the 

property of the scheme?

Answer reference: Section 8
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Chapter Seven

Launching a New Collective 
Investment Scheme (CIS)

1. Investment Vehicles and Their Use

2. Launching a New CIS

3. Scheme Documentation

4. The Initial Offer Period

5. Financial Promotion Rules

6. Complex and Non-Complex Investments

This syllabus area will provide approximately 5 of the 50 examination questions



















End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. In what way might an investor benefit by investing using a regulated CIS?

Answer reference: Section 1.1

2. Outline the differences between a regulated CIS and an Investment Trust Company.

Answer reference: Section 1.2.1

3. What documentation must the AFM provide to the FCA to support the application for 

authorisation of a fund?

Answer reference: Section 2.1

4. What information is contained in the prospectus of a fund?

Answer reference: Section 3.1

5. To whom, apart from unit/shareholders, must a fund manager make available a copy of their 

report?

Answer reference: Section 3.4

6. a. How often must reports and accounts be produced?

 b. What is the timescale involved?

Answer reference: Section 3.4

7. Explain the purpose and content of the Instrument of Incorporation.

Answer reference: Section 3.5

8. What impact can large market movements have on initial offers of units to investors?

Answer reference: Section 4.2

9. What circumstances would cause an initial offer period to end?

Answer reference: Section 4.2

10. What expectations does the FCA impose on the approver of a financial promotion?

Answer reference: Section 5.2
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Chapter Eight

Upholding the Rights of 
Unit/Shareholders

1. Documentation Provided to Holders

2.  CIS Reports and Accounts

3.  Meeting of Unit/Shareholders

4. Changes to a Regulated CIS

5. Structural Change to a CIS

6.  Other Protection of Holders

This syllabus area will provide approximately 4 of the 50 examination questions























End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. What does the auditor’s report to unit/shareholders state?

Answer reference: Section 2.1

2. What information is included in:

 a. an annual long report?

 b. an interim or half-yearly long report?

Answer reference: Section 2.1

3. How should the AFM’s report document the affairs of an umbrella scheme?

Answer reference: Section 2

4. How many years of fund history should be included in the comparative table?

Answer reference: Section 2.1

5. What financial statements does the SORP require an AFM to include in the long report for 

either an annual or interim reporting period?

Answer reference: Section 2.2

6. Under the SORP requirements for financial statements, what does the statement of total 

return contain?

Answer reference: Section 2.2

7. Name three types of risk that the AFM should explain within the risk management policies.

Answer reference: Section 2.2

8. Following a vote on a show of hands at a meeting of unit/shareholders, who may demand a 

vote by poll?

Answer reference: Section 3.2

9. Give an example of a ‘significant change’ for a COLL fund, and outline the process to 

implement such a change.

Answer reference: Section 4.1

10. What are the main steps in winding up a solvent OEIC?

Answer reference: Section 5.1
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Chapter Nine

Income
1. Entitlement to Income

2. The Amount of Available Income

3. Making the Distribution Payment

4. Equalisation

5. Tax Vouchers

This syllabus area will provide approximately 4 of the 50 examination questions

















End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. List the types of income a CIS may receive.

Answer reference: Section 1.1

2. What are the different types of distribution that may be paid by a CIS?

Answer reference: Section 1.1

3. A CIS must make a dividend distribution if it holds less than what percentage of scheme 

property in interest-bearing assets?

Answer reference: Section 1.1

4. What are the three streams of income an investor in a property authorised investment fund 

may receive as a distribution?

Answer reference: Section 1.3

5. Who is responsible for calculating the amount of income received by a CIS during an 

accounting period?

Answer reference: Section 2.1

6. When must income be distributed by?

Answer reference: Section 3.1

7. How is an income distribution paid by a CIS to a unit/shareholder?

Answer reference: Section 3.1

8. After what period does any unclaimed income distribution cease to be due to the individual 

investor?

Answer reference: Section 3.2

9. Explain:

 a. What is equalisation?

 b. How is it calculated?

Answer reference: Section 4

10. What will be shown on the statement and tax voucher (or the certificate) sent to the unit/

shareholder?

Answer reference: Section 5
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Chapter Ten

Taxation
Introduction

1. Tax Arising Inside the CIS

2. Taxation of the Holder

This syllabus area will provide approximately 4 of the 50 examination questions















End of Chapter Questions
Think of an answer for each question and refer to the appropriate section for confirmation.

1. How is an authorised CIS’s taxable profit determined?

Answer reference: Section 1.1

2. In taxation terms, what is meant by FII and UFII?

Answer reference: Section 1.1

3. When would corporation tax be payable for a fund/company with taxable profits up to £1.5 

million?

Answer reference: Section 1.1

4. What CGT liabilities can an authorised CIS incur?

Answer reference: Section 1.2

5. What services are considered to be ‘administration’ and so are exempt from VAT when paid 

for by a CIS?

Answer reference: Section 1.3

6. If an investor receives dividend distributions that exceed their dividend allowance, what rate 

of income tax applies to the excess amount?

Answer reference: Section 2.1

7. In respect of savings interest earned by an investor, what is the value of the ‘personal savings 

allowance’?

Answer reference: Section 2.1

8. In what way would an investor pay tax on a property income distribution?

Answer reference: Section 2.1

9. How is a shareholder’s CGT liability calculated on a disposal of income shares?

Answer reference: Section 2.2

10. What type of tax liability arises for a UK investor who sells their holding in a non-reporting 

offshore fund?

Answer reference: Section 2.3
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Accumulation Factor

A type of conversion factor, reflecting the amount 
of income retained by each accumulation unit/ 
share relative to an income unit/share. The 
factor changes each time a distribution is made, 
to reflect the additional value retained by the 
accumulation units/shares.

Accumulation Units/Shares

Units/shares where net income remains in the 
CIS and within the price of the units/shares.

Alternative Investment Fund (AIF)

Various types of non-UCITS collective investment 
scheme, as defined by the Alternative Investment 
Fund Managers Directive (AIFMD).

Alternative Investment Fund Manager 

(AIFM)

A regulated firm acting as manager of an 
alternative investment fund.

Annual Management Charge (AMC)

A charge payable to the AFM, deducted from the 
assets of the CIS, accrued in the valuation, and 
disclosed in the prospectus.

Authorised Contractual Scheme (ACS)

A CIS legal structure which differs from both, an 
AUT and an OEIC, and enables tax-transparency.

Authorised Corporate Director (ACD)

The term in the OEIC Regulations for the AFM of 
an OEIC.

Authorised Fund Manager (AFM)

A regulated firm acting as manager of an 
authorised UK collective investment scheme.

Authorised Unit Trust (AUT)

A unit trust scheme authorised by the FCA. 
Authorised unit trusts can be offered for sale to 
the general public.

Bearer Units/Shares

Units or shares which transfer by hand without the 
need for registration of the change of ownership.

Bid/Offer Spread

The percentage difference between the bid and 
offer prices of a dual-priced CIS.

Bid Price

The price paid to unit/shareholders redeeming 
their units/shares in a dual-priced CIS.

Business Day

Any day other than a Saturday, Sunday, Christmas 
Day, Good Friday or a bank holiday under the 
Banking and Financial Dealings Act 1971.

Collective Investment Schemes (CISs)

A generic term encompassing authorised unit 
trusts, common investment funds, OEICs and 
investment trust companies.

Collective Investment Scheme Sourcebook 

(COLL)

Part of the FCA Handbook covering those rules 
relating to the operation of authorised collective 
investment schemes. 

Conduct of Business Sourcebook (COBS)

Part of the FCA Handbook covering those rules 
relating to the conduct of business by companies 
authorised by the FCA to conduct investment 
and other business under the Financial Services 
and Markets Act.

Contract Note

A document sent to the investor confirming 
details of a purchase or sale being made.

Contractual Scheme Deed

The legal instrument by which an ACS is normally 
constituted.



Conversion Factor

A numeric  factor between the prices of different 
unit/share classes of a fund, usually reflecting 
the effect of the classes having different charges 
and/or different entitlement to income.

De Minimis

A minimum threshold below which certain 
actions are not required, eg, where the amount  
of income available for distribution to unit/
shareholders in a CIS is below the minimum laid 
down by scheme regulations, no distribution 
need be performed.

Depositary

A regulated firm (such as a bank or insurance 
company) that protects the interests of CIS 
unit/shareholders by providing independent 
oversight of the AFM and acting as custodian of 
the fund’s assets.

Fair Value Pricing (FVP)

The process by which the AFM determines 
an estimated price of a portfolio asset 
where a normal market price is not available 
or considered reliable.

Financial Conduct Authority (FCA)

Regulatory body responsible for overseeing 
the UK financial services sector and associated 
products.

Financial Ombudsman Service (FOS)

Independent body that adjudicates consumer 
complaints in the financial services sector.

Financial Promotions

Financial adverts and other promotional material 
covered by the FCA’s financial promotions rules, 
such as:

• adverts in newspapers and magazines 
(including leaflet inserts)

• product brochures, leaflets and other sales 
literature

• direct mail shots
• posters
• TV and radio adverts
• promotional emails and text messages, and
• adverts on websites, including product 

providers’ own sites.

Forward Pricing

The approach to CIS pricing in which investors sell 
or buy at the price that will be determined on the 
next valuation point of the CIS.

Franked Investment Income

Income received from investments on which an 
amount of tax has already been deducted by the 
payer.

Funds of Alternative Investment Funds 

(FAIFs)

A type of NURS that has wider powers to invest 
in other NURS.

Gearing

A term describing the ratio between borrowing 
and capital. ‘High gearing’ indicates substantial 
borrowing relative to fund size.

Hedging

A process to protect a CIS’s value from the effects 
of currency fluctuations or other investment 
risks. This is achieved via forward currency 
transactions or the use of derivatives (such as 
futures and options).



Income Units/Shares 

Units/shares where net income is payable to 
the investors at a fixed frequency, so that the 
accrued income is removed from the value of 
the CIS.

Initial Charge

A charge levied on investors when investing in a 
unit trust/OEIC and calculated as a percentage of 
the unit/share price. 

Initial Offer Price

The price at which units/shares are available to 
the public in a new CIS for a limited period which 
is set by the AFM.

In Specie Deal

Unit/share transactions that are settled by a 
transfer of assets rather than a payment of cash.

Instrument of Incorporation

Legal document which sets out the constitution 
and internal regulations of an OEIC. Broadly similar 
to a Companies Act company’s Memorandum and 
Articles of Association.

Investment Company with Variable Capital 

(ICVC)

Another name for an open-ended investment 
company (OEIC).

Key Features Document (KFD)

A document drawn up for all potential investors 
containing essential information about a CIS to 
enable them to determine whether they should 
invest and what their rights are.

Key Investor Information Document (KIID)

A standardised document containing 
fundamental information about a UCITS. 

Long-Term Asset Fund (LTAF)

A type of retail COLL fund that can invest in 
assets that are less liquid than normal investment 
assets (eg, infrastructure projects).

Money Market Fund (MMF)

A CIS which invests specifically in deposits and 
other money market instruments, eg, Treasury 
bills.

Near Cash

Assets which may be converted into cash very 
quickly, eg, Treasury bills and Certificates of Deposit.

Net Asset Value (NAV)

This is the value of the underlying shares held 
in the portfolio based on quoted market prices, 
together with other assets, less liabilities. 

Nominee

This usually refers to a legal entity which holds 
shares on behalf of others. 

Non-UCITS Retail Scheme (NURS)

A type of retail COLL fund that has greater 
flexibility than a UCITS fund in its operational 
features and investment limits.

Offer Price

The price paid by unit/shareholders buying 
units/shares in a dual-priced CIS.

Open-Ended Investment Companies (OEICs)

Open-Ended Investment Companies (pronounced 
‘oiks’) are corporate bodies established for 
collective investment purposes.

Periodic Charge

Another name for the AFM’s annual management 
charge (AMC).



Prospectus

Formal document containing details which 
investors and professional advisers would 
reasonably require before making a judgement 
about the merits of investing in a company.

Prudential Regulation Authority (PRA)

The UK regulatory body responsible for the 
prudent regulation of significant firms 
(principally banks and insurers) with the 
objective of ensuring the stability of the firms 
that it regulates.

Qualified Investor Scheme (QIS)

A category of CIS intended for sophisticated 
investors, ie, those with significant knowledge 
of investment, either private individuals or 
businesses. They are less heavily regulated than 
retail schemes.

Quorum

The minimum number of persons entitled to vote 
who must be present or represented at a meeting 
in order for it to transact business. The quorum 
requirements will be set out in the fund prospectus.

Registrar

The company which maintains the register of 
shareholders and may issue share certificates 
where applicable.

Savings Plan

Arrangements enabling investors to purchase 
a fixed value of units/shares on a regular basis 
(usually monthly). Similar facilities are offered for 
some investment trusts.

Statement of Recommended Practice (SORP)

A SORP provides standards for the preparation 
of accounts. The SORP for CIS is published by the 
Investment Association (IA).

Trust Deed

The legal instrument by which a unit trust 
scheme is normally constituted.

Undertakings for Collective Investment in 

Transferable Securities (UCITS)

A type of retail COLL fund which is aligned 
with the European standard for retail CISs.  
The name is derived from the EU Directive 
for ‘Undertakings for Collective Investment in 
Transferable Securities’. 

Unfranked Investment Income (UFII)

Income received on which no tax has been 
deducted, though the recipient may need to pay 
tax on it.



Multiple Choice
Questions



The following questions have been compiled to reflect as closely as possible the standard that you 
will experience in your examination. Please note, however, that they are not actual CISI examination 
questions.

1. Who is responsible for granting ‘Reporting Fund’ status to an offshore fund?

A. The AIFM

B. The FCA

C. The Regulator in the fund’s home jurisdiction

D. HMRC

2. Dilution levy and dilution adjustment are two mechanisms to reduce the effects of dilution in 

a CIS.  What is the third mechanism that might be used in certain funds?

A. Income accumulation

B. Notional dealing charge

C. Deducting expenses from capital

D. Gaining offshore fund status

3. When an initial offer of shares is made, how long after the AFM has received the price from the 

purchaser must the AFM pay the depositary for those shares? 

A. By the close of the third business day after the monies are received 

B. By the close of the fourth business day after the monies are received 

C. At the end of the third business day after the initial offer period expires 

D. At the end of the fourth business day after the initial offer period expires 

4. The annual accounting period of XYZ ICVC ends on 30 June each year. What is the latest date 

by which the AFM must publish the annual report? 

A. 31 August

B. 30 September

C. 31 October

D. 30 November

5. An investor purchases 1,000 units/shares in a dual-priced CIS at a price of 209p. They later 

cancel the deal. If the offer price is 196p when the AFM receives the investor’s notice to cancel, 

what would be the shortfall applied?

A. £1.30

B. £10.30

C. £103.00

D. £130.00 



6. Which of the following statements regarding the share register for an OEIC is TRUE?

A. It is maintained by the trustees

B. It is updated only twice a year

C. It is not subject to FCA rules

D. It is not available for inspection by the general public

7. To whom is the AFM required to send a copy of the long report?

A  All current unitholders / shareholders

B  The Fund Auditor

C  The Financial Conduct Authority

D  All of the above

8. Under a qualified investor scheme, what is the MAXIMUM proportion of net asset value which 

the scheme is allowed to borrow?

A. 51%

B. 75%

C. 90%

D. 100%

9. In respect of a unit trust, who has ultimate responsibility for the register of unitholders? 

A. The manager

B. The trustee

C. A registrar appointed by the manager

D. Either the manager or the trustee, as nominated in the trust deed

10. Within what period after receiving a complaint should an AFM issue its final response? 

A. Three business days

B. Four weeks

C. Eight weeks

D. Three months

11. Above what percentage impact is a pricing error normally considered ‘material’?

A. 0.1%

B. 0.25%

C. 0.5%

D. 1.0%



12. Having identified a data protection breach, within what period must a UK data controller 

notify the Information Commissioner’s Office?

A. Immediately

B. 24 hours

C. 48 hours

D. 72 hours

13. Which of the following must be included in an Interim long report?

A. Trustee/Depositary Report

B. AFM’s Report

C. Auditor’s Report

D. Comparative table

14. The maximum penalty for infringing a data subject’s rights under the GDPR is the greater of 

what figures?

A. £8.7m or 2% of the data controller’s global turnover

B. £8.7m or 2% of the data controller’s global profit

C. £17.5m or 4% of the data controller’s global turnover

D. £17.5m or 4% of the data controller’s global profit

15. Which of the following enables the passporting of funds between EU jurisdictions?

A. DMD

B. UCITS

C. EAD

D. CRD

16. An AFM is required to cover which of the following in a CASS Resolution Plan?

A. Details of individuals who are ‘critical or important’ to the firm’s CASS obligations

B. A list of breaches identified in the previous six months

C. A copy of the most recent audited accounts

D. A copy of the company’s balance sheet

17. Which of the following must be included in any financial promotion issued for an authorised 

CIS?

A. Information about the fund’s benchmark

B. A list of the AFM’s directors

C. Past performance data

D. All of the above



18. An AFM wishes to launch a fund called the Guaranteed Performance Fund. In order to satisfy 

FCA rules, the guarantee must be:

A. Explained in a document which is separate from the key features

B. Enforceable and applicable to all investors

C. Reviewed on a six-monthly basis

D. Maintained for a minimum of five years

19. What is the aggregate limit on borrowing by a UCITS (as a percentage of the value of the 

scheme)?

A. 2%

B. 5%

C. 10%

D. 20%

20.  What MINIMUM proportion of unitholders is required, expressed in terms of unit value, in 

order to formally request the trustees to remove the unit trust manager?

A. 51%

B. 75%

C. 80%

D. 90%

21. An OEIC’s annual accounting reference date is 31 December. What is the latest annual income 

payment date it may have? 

A. 31 March

B. 30 April

C. 31 May

D. 30 June

22. Who is/are required to conduct regular compliance audits on the operation of an OEIC fund 

manager?

A. The financial auditor

B. The depositary

C. The authorised corporate director

D. The majority shareholder

23. What proportion of the ‘income available for distribution’ in a CAIF can be transferred into the 

‘income reserve account’ instead of being distributed to holders?

A. 15%

B. 20%

C. 25%

D. 33%



24. What is the general limit on the proportion of total scheme property which a UCITS is allowed 

to hold in approved securities issued by a single body?

A. 2.0%

B. 2.5%

C. 3.0%

D. 5.0%

25. What is the maximum penalty on conviction for assisting a money launderer? 

A.  Unlimited fine

B. Five years’ imprisonment and/or fine

C. 10 years’ imprisonment and/or fine

D. 14 years’ imprisonment and/or fine

26. Which type of UCITS fund is specifically permitted, under exceptional circumstances, to hold 

35% of its value in approved securities issued by a single body?

A. Growth fund

B. Emerging markets fund

C. Fund replicating an index

D. Higher income fund

27. Excluding FAIFs, what is the MAXIMUM proportion of the value of a NURS which can be 

invested in the units/shares of another regulated scheme?

A. 10%

B. 20%

C. 25%

D. 35%

28. If the net assets of a single priced fund are worth £162,168.55, and there are 100,000 units in 

issue, what is the unit price to 4 significant figures?

A. 162.1685p

B. 162.1686p

C. 162.1p

D. 162.2p

29. Which of the following situations in a single price fund is MOST likely to trigger the application 

of a dilution levy?

A. An increase in the manager’s charges

B. An unexpected rise in the value of the underlying investments

C. A large one-off investment by a client

D. A change of depositary



30. At what level of an OEIC’s structure is the annual management charge applied?

A: Umbrella OEIC

B: Fund

C: Sub-fund

D: Class

31. What proportion of scheme property is the usual threshold for a large redemption to be 

settled ‘in specie’?

A. 1%

B. 2%

C. 2.5%

D. 5%

32. In order for a distribution from a unit trust to be treated for tax purposes as an interest 

distribution, what MINIMUM proportion of the scheme property must be invested in interest-

bearing assets?

A. 40%

B. 50%

C. 60%

D. 70%

33. Which of the following is NOT an item of ‘trade confirmation information’ that must be 

included on the contract note for an AFM’s CIS trade with a holder?

A. Time the AFM received the order

B. Method of payment

C. Amount of dilution adjustment applied

D. Reference valuation point

34. Assuming no significant changes take place, how often, as a minimum, must a fund manager 

review the contents of the Key Investor Information Document (KIID) for its European unit 

trust?

A. Six-monthly

B. Yearly

C. Every two years

D. Every three years

35. Units in a unit trust held in the manager’s box must be:

A. recorded in the unit register

B. sold at mid-price

C. reconciled on a twice daily basis

D. renamed while in the box



36. Which of the following are normally permitted to appear as registered holders on a unit trust 

register?

A. The trustees of a sports club (in their official capacity)

B. The treasurer of a local society (in his/her official capacity)

C. Unincorporated bodies

D. Limited companies

37. Under money laundering regulations, financial institutions are required to keep records of 

customers and transactions for a minimum period after the relationship with the customer 

has ended. This period is: 

A. three years

B. five years

C. seven years

D. twelve years

38. The term ‘renunciation’ relates to a holder’s decision to:

A. dispose of units/shares by stock transfer

B. sell units/shares back to the fund manager

C. reinvest the dividends payable

D. waive the tax credit on future dividends

39. For what MAXIMUM period following the payment date is a cheque normally considered 

valid?

A. Two months

B. Three months

C. Six months

D. Twelve months

40. A unit trust investor has just converted 500 income units to accumulation units. The 

conversion factor at the last ex-distribution date was 2.50 and will be 2.55 at the next 

ex-distribution date. How many accumulation shares will be provided?

A. 196

B. 200

C. 1,250

D. 1,275



41. In what way did the introduction of the Personal Savings Allowance impact distribution 

payments?

A. Payments can be made by electronic methods

B. Income is now exempt from income tax

C.  Dividend distributions are now paid gross by funds

D. Distributions are now paid in three streams, reflecting the sources of the income

42. In what circumstances can distribution information be provided electronically to a retail 

unitholder?

A. When stated in the trust deed

B. When the unitholder chooses electronic communications

C. When the distribution is deemed de minimis

D. When the fund is a PAIF

43. Following the death of the last surviving joint holder of units, the grant of probate or what 

other document will be required to establish title?

A. Deed of variation

B. Stock transfer form

C. Form of renunciation

D. Letters of administration

44. If a distribution payment from an OEIC remains unclaimed after the six-year threshold period, 

it will be:

A. Donated to charity

B. Paid to an industry compensation fund

C. Forwarded to HMRC

D. Transferred into the scheme property

45.  An annual long report is being issued in 2025 in respect of an OEIC fund. What 2023 share 

price(s) in respect of the income shares of this fund must appear in the comparative tables 

within this report?

A. The beginning and end of year price

B. The highest and lowest price

C. The mode price for the year

D. The median price for the year



46.  Which offence under the money laundering regulations has a MAXIMUM punishment of five 

years imprisonment and/or a fine?

A. Failing to establish money laundering procedures

B. Assisting a money launderer

C. Failing to report a suspicion

D. Tipping off a suspect

47. If a unit trust fund manager discovers an error in calculating the box position, by what 

regulatory deadline must it provide the corrective adjustment details to the trustees?

A. Within a maximum of three hours

B. Within a maximum of six hours

C. By the relevant valuation point

D. By the end of the day on which the issue/cancellation payment is due

48. Which of the following expenses under a unit trust will be deemed non-chargeable for 

corporation tax purposes?

A. Stockbroker fees of £2,700

B. Registration Fees of £1,600

C. Overdraft interest of £860

D. Auditor fees of £2,200

49. What is the maximum award (plus interest and costs) that the FOS can require a firm to pay to 

a customer for complaints referred after 1 April 2024 for actions since April 2019?

A. £375,000

B. £415,000

C. £430,000

D. £450,000

50. What is an individual’s CGT allowance for 2025–26?

A. £2,000

B. £3,000

C. £4,000

D. £5,000



Answers to Multiple Choice Questions

1.  Answer: D  Chapter 7 Section 1.2

If a fund has received ‘Reporting Fund’ status from HMRC, any gains or losses arising to the investor from 
their trading in the fund are treated as capital gains or losses for UK tax purposes.

2.  Answer: B   Chapter 5 Section 2.3

The notional dealing charge in a dual-priced fund is the theoretical average cost that the fund would 
suffer if the portfolio was either rebuilt from no holdings (an offer calculation, as it involves the purchase 
of securities) or sold if the scheme were to be wound up (sale of securities being a bid figure). As every 
investor’s deal includes the notional dealing charge calculated that day, each investor receives fair 
treatment both buying and selling.

3.  Answer: D   Chapter 7 Section 4.3

Within an initial offer, the AFM is only required to pay the depositary for unit/share issues as soon as 
practicable after receiving the investor’s money (and no later than the fourth business day after the end 
of that initial offer period).

4.  Answer: C   Chapter 3 Section 5.1

The AFM must prepare and publish a long report for each scheme within four months of the end of the 
annual accounting period.

5.  Answer: D   Chapter 6 Section 4.3

When exercising cancellation rights an investor deals at the offer price rather than bid. The difference 
between the original purchase price and the price of that deal being cancelled is 13p per unit. For the 
1,000 units originally purchased, the total shortfall is £130.

6.  Answer: D  Chapter 6 Section 1.1

The COLL rules specify that the register must be accessible to holders free of charge at a location within 
the UK (not to all members of the general public).

7.  Answer: C  Chapter 7 Section 3.4

The AFM is not required to send a copy of the reports and accounts to each unit/shareholder, but the 
document must be offered free of charge to any member of the public.  A copy must also be provided 
to the FCA. 

8.  Answer: D  Chapter 4 Section 6.2

Borrowing by a QIS cannot exceed 100% of the net asset value.



9.  Answer: D  Chapter 3 Section 1.1

Responsibility for the register may either rest with the AFM or with the trustee/depositary – and the 
COLL rules state that the ‘instrument incorporating the scheme’ (the trust deed, in the case of a unit 
trust) should state which of these two parties is responsible for the CIS’s register.

10.  Answer: C  Chapter 2 Section 4.1

The final response should be issued within eight weeks of the complaint being received.

11.  Answer: C   Chapter 3 Section 4.2

A pricing error is normally viewed as ‘material’ if it exceeds 0.5% of the price.

12.  Answer: D  Chapter 2 Section 7.2

A data controller must notify the ICO within 72 hours of the breach being identified.

13.  Answer: B  Chapter 8 Section 2.1

The interim report will include the AFM’s report (including a portfolio statement).

14.  Answer: C  Chapter 2 Section 7.2

Any breaches relating to infringements of the data subject’s individual privacy rights can result in a fine 
of up to the greater of £17.5 million or 4% of the data controller’s annual global turnover. 

15.  Answer: B  Chapter 2 Section 5.2

The UCITS Directive created a ‘passport’ so that a UCITS fund launched in one jurisdiction could be sold 
in another.

16.  Answer: A  Chapter 2 Section 2.2

The CASS RP must include details of the key individuals within the firm who are ‘critical or important’ to the 
operational functions relating to the firm’s CASS 6 and CASS 7 obligations.

17.  Answer: A  Chapter 7 Section 5.3

The promotion should give a short explanation of the chosen benchmark (consistent with the wording 
in the prospectus) and include past performance of that benchmark when giving any past performance 
data relating to the fund.

18.  Answer: B  Chapter 1 Section 2.4

The COLL rules note that the FCA is unlikely to approve a fund that has the word ‘guaranteed’ in its name 
– unless there is an enforceable guarantee offered by a party other than the AFM or the depositary, 
which will be applicable to all investors and covers the full value they invested.

19.  Answer: C  Chapter 4 Section 3.7

The borrowing limit for a UCITS is 10%.



20.  Answer: B  Chapter 3 Section 2.2

The AFM of a unit trust may be removed If the unitholders representing 75% of the units in the CIS write 
to the trustee requesting their removal. 

21.  Answer: B  Chapter 9 Section 3.1

The AFM must ensure that the distribution payments are made by the regulatory deadline of four months 
after the corresponding accounting reference date (or any shorter period stated in the prospectus).

22.  Answer: B  Chapter 3 Section 4.1

The depositary is responsible for holding the scheme property and overseeing the actions of the 
AFM (ie,  ensuring that the AFM is running the fund in accordance with the COLL rules and the stated 
investment objective). Its oversight remit includes any functions outsourced by the AFM.

23.  Answer: A   Chapter 9 Section 2.1

For a CAIF, up to 15% of the income available for distribution at the end of the year can be transferred 
into the fund’s income reserve account and so would not be included in the distribution for the year 
ended.

24.  Answer: D  Chapter 4 Section 3.1

The general rule for a UCITS is that approved securities and money market instruments issued by a 
single body should not exceed 5% of the total scheme property, although this limit can be increased to 
10% per body provided the aggregate value of such holdings over 5% does not exceed 40% of the fund 
value.

25.  Answer: D  Chapter 2 Section 6.2

The maximum penalty for assisting a money launderer is 14 years’ imprisonment and/or a fine. 

26.  Answer: C  Chapter 4 Section 3.1

For a scheme replicating an index the 10% maximum limit on approved securities issued by a single body 
can be increased to 20%, and up to 35% for a single body at any time where exceptional circumstances 
arise, but these increased limits are only available if the level of investment matches the proportion of 
the index that security represents.

27. Answer: D  Chapter 4 Section 4.2

A NURS can invest up to 35% in the units/shares of another scheme, if that second scheme is a UCITS, a 
NURS, an individually recognised overseas scheme, or has similar restrictions as are applicable to a NURS 
scheme.

28.  Answer: D  Chapter 5 Introduction

The calculated price would be £1.6216855 per unit.  Quoted to four significant figures this would be 
£1.622 (or 162.2 pence per unit).



29. Answer: C  Chapter 5 Section 3.2

The dilution levy is an additional cost which may be made to each investor’s transaction. The AFM will 
determine the conditions in which a dilution levy will apply – generally based on the size of the deal.

30.  Answer: D  Chapter 1 Section 2.3

It might also be the case that the AFM will offer a range of share classes – perhaps retaining a share class 
with a higher AMC rate that can be used for any investors still paying commission to an IFA for financial 
advice given prior to the RDR.  Some AFMs have created share classes with slightly lower AMC rates that 
can be used by particular investment platforms.

31.  Answer: D  Chapter 6 Section 3.4

An AFM has the power to impose an in specie approach on a large deal (generally one larger than 5% of 
the portfolio value) in order to avoid the existing holders from effectively bearing the brokerage costs of 
the fund investing a large amount of cash.

32.  Answer: C  Chapter 9 Section 1.1

An interest distribution is paid by a fund that has throughout the accounting period invested 60% or 
more of the scheme property in gilts, UK or overseas bonds and/or money market deposit.

33.  Answer: C  Chapter 8 Section 1.1

Dilution adjustment is applied within the price calculation, not to an individual trade.  All other items 
listed are required pieces of trade confirmation information.

34.  Answer: B  Chapter 7 Section 3.2

The KIID must adopt a standardised format (based on the EU UCITS rules), be concise, and be updated 
annually.

35.  Answer: A  Chapter 6 Section 1.2

Any units held in the manager’s box must be recorded in the unit register.

36.  Answer: D  Chapter 6 Section 1.3

Limited companies are acceptable as registered holders.

37.  Answer: B   Chapter 2 Section 6.2

The AFM should keep records of customers and transactions, providing an audit trail for at least five 
years from the date when the relationship with the customer has ended.

38.  Answer: B  Chapter 6 Section 6.1

Renunciation relates to the holder renouncing their claim to ownership of the units/shares – effectively 
transferring such rights to the AFM.



39.  Answer: C  Chapter 9 Section 3.2

Where a cheque is issued, it is generally considered good for a period of six months and may of course 
be banked at any time during that period.

40.  Answer: B  Chapter 6 Section 7.1

For conversion from income units to accumulation units, the holding is divided by the conversion factor 
at the last ex-distribution date, ie, 500 ÷ 2.50 = 200 shares.

41.  Answer: C  Chapter 10 Introduction

Since the personal savings allowance was introduced, income tax is no longer deducted from most 
distributions paid by authorised CISs. Each investor must determine any income tax due on the income 
they have received.

42.  Answer: B  Chapter 9 Section 5

The FCA requires a retail investor must specifically choose to receive distribution communications 
electronically rather than in paper format.

43.  Answer: D  Chapter 6 Section 6.3

If either a sole holder or the last surviving holder dies, authority to deal with the holding rests with the 
executors or administrators of the deceased holder. A grant of probate or letters of administration will 
be required in such cases to establish title.

44.  Answer: D  Chapter 9 Section 3.2

If a given distribution payment remains unpaid after a period of six years (or any longer period specified 
in the prospectus) the COLL rules instruct that the money would at that point cease to be due to the 
individual holder concerned, and the sum is instead passed into the capital property of the fund.

45.  Answer: B  Chapter 8 Section 2.1

The comparative table must show the highest and lowest price for each period.

46.  Answer: C  Chapter 2 Section 6.2

The offence of failure to disclose (ie, if an employee fails to report his/her suspicions) carries a penalty of 
five years and/or fine.

47.  Answer: D  Chapter 6 Section 2.5

The error must be an isolated one and, except in exceptional circumstances, the adjustment to correct 
the original issue or cancellation instructions must be given to the depositary by the end of the day on 
which the issue or cancellation payment is due (usually three or four days after the relevant valuation 
point).



48.  Answer: A  Chapter 10 Section 1.1

Stockbroker fees are deemed non-chargeable, whereas all the other items are classed as chargeable.

49.  Answer: C  Chapter 2 Section 4.2

If the FOS rules in favour of the customer, it can make an award of up to £430,000 plus interest/costs (for 
complaints referred after 1 April 2024 about actions taken on or after 1 April 2019.

50.  Answer: B  Chapter 10 Section 2.2

For the 2025–26 tax year, an individual’s first £3,000 of gains on disposals of assets are exempt from CGT.



Syllabus Learning Map



Syllabus Unit/ 

Element

Chapter/

Section

Element 1 Collective Investment Schemes Chapter 1

1.1
Overview

On completion, the candidate should:

1.1.1

Know why Collective Investment Schemes are relevant to investors 
today:
• Principal types of fund available by fund type, asset class and 

the Investment Association sectors
• Typical investment strategies
•  The role of property funds and funds of funds

1.1

1.2
Structural Aspects

On completion, the candidate should:

1.2.1
Know the constitutional structures of authorised Collective 
Investment Schemes

2.1

1.2.2

know the four regulatory types of authorised CIS:
• UCITS
• NURS
•  QIS
•  LTAF

2.2

1.2.3

Know: 
• the differences between single funds, umbrella schemes and 

master feeder schemes
• the permissible share and unit classes issued by schemes

2.3

1.2.4
Know the following scheme characteristics: 
• guaranteed 
•  protected

2.4

1.2.5
Understand the differences between physical and synthetic 
investment structures

2.5

Element 2 The Regulatory Framework Chapter 2

2.1
The UK Regulatory Framework for CISs

On completion, the candidate should:

2.1.1

Know the framework of UK regulation and the purpose of the 
following:
• The Financial Services and Markets Act 2000
• The Collective Investment Schemes Sourcebook (COLL)
•  The Investment Funds Sourcebook (FUND)
•  The OEIC Regulations 2001

1



Syllabus Unit/ 

Element

Chapter/

Section

2.2
Other Important FCA Sourcebooks

On completion, the candidate should:

2.2.1
Know the requirements of the Conduct of Business Sourcebook 
(COBS) relating to AFMs

2.1

2.2.2
Know the requirements of the Clients’ Assets Sourcebook (CASS) 
relating to AFMs

2.2

2.2.3
Know the key requirements under Senior Management Systems 
and Controls (SYSC) relating to AFMs

2.3

2.2.4
Know the key requirements of the Product Intervention and 
Product Governance Sourcebook (PROD) relating to AFMs

2.4

2.3
The Consumer Duty and Fair Treatment of Customers

On completion, the candidate should:

2.3.1
Know the FCA expectations relating to the fair treatment of 
customers:
• Consumer duty

3

2.4
FCA Rules for Customer Complaints

On completion, the candidate should:

2.4.1
Know:
• Regulatory requirements for handling customer complaints
• The role of the Financial Ombudsman Service (FOS)

4

2.5
The Contribution of EU Regulations

On completion, the candidate should:

2.5.1

Know the purpose of the following rules:
•  Undertakings of Collective Investment in Transferable 

Securities Directive (UCITS)
• Eligible Assets Directive (EAD)
• Markets in Financial Instruments Directive (MiFID)
• Capital Requirements Directive (CRD)
• Distance Marketing Directive (DMD)
• Market Abuse Regulation (MAR) 
• Alternative Investment Fund Managers’ Directive (AIFMD)
• European Market Infrastructure Regulation (EMIR)
• The EU Money Market Fund Regulation (MMFR)

5



Syllabus Unit/ 

Element

Chapter/

Section

2.6
Prevention of Financial Crime

On completion, the candidate should:

2.6.1

Know how collective investment schemes manage regulatory 
requirements relating to:
• Anti money laundering
• Combating the financing of terrorism 
•  Bribery

6

2.7
Data Protection

On completion, the candidate should:

2.7.1
Know how AFMs address their responsibilities in relation to the 
Data Protection Act 2018

7

Element 3 Key Roles and Responsibilities Chapter 3

3.1
The Role of Authorised Fund Manager (AFM)

On completion, the candidate should:

3.1.1

Know the role of the AFM in relation to:
• Legal position
• Investment decisions
• Valuation and pricing
• Issues and cancellations
• Investor transactions
• Maintaining register of holders
• Distribution of income
• Voting
• Issuing reports
•  Marketing the fund
•  Regulatory reporting
•  Maintaining other client and scheme records

1

3.2
Appointment and Removal of the AFM

On completion, the candidate should:

3.2.1
Know the process for:
• Appointment of the AFM
• Removal of the AFM

2

3.3
Delegation/Outsourcing by the AFM

On completion, the candidate should:

3.3.1

Know:
• The benefits and risks of outsourcing
• Scope for delegation
• Services provided by outsource service providers

3



Syllabus Unit/ 

Element

Chapter/

Section

3.4
Role of the Trustee/Depositary

On completion, the candidate should:

3.4.1 Know the role and responsibilities of the Depositary and/or Trustee 4

3.5
Auditors

On completion, the candidate should:

3.5.1

Know the:
• Role and responsibilities of auditors
• Timescale for completing an audit
• Obligations for reporting to the FCA
• Obligations for reporting to shareholders/unitholders
• Difference between the audit and the AFM’s obligation for 

compliance monitoring

5

Element 4 Diversification and Investment Limits Chapter 4

4.1
Maintaining an Investment Portfolio

On completion, the candidate should:

4.1.1

Understand:
•  The requirement for a prudent spread of risk
•  The principles of investment and diversification
•  Managing liquidity

1

4.2
Important Terms

On completion, the candidate should:

4.2.1

Know the definitions of:
•  Transferable securities
•  Eligible markets
•  Approved/unapproved securities
•  Derivatives (exchange and OTC)

2

4.3
Investment Limits

On completion, the candidate should:

4.3.1 Know the specific limits applying to UCITS funds 3

4.3.2
Know the specific limits applying to Non-UCITS Retail Schemes    
(NURS)

4

4.3.3
Know the specific limits applying to Qualified Investor Schemes 
(QIS)

6

4.3.4 Know the specific limits applying to Money Market Funds 7

4.3.5 Know the specific limits applying to Long-Term Asset Funds (LTAFs) 8



Syllabus Unit/ 

Element

Chapter/

Section

4.4
Other Investment Techniques

On completion, the candidate should:

4.4.1

Know the scope available to AFMs in relation to:
•  Stock lending
• Repurchase agreements
• Underwriting
•  Collateral management

9

4.5
Corporate Actions

On completion, the candidate should:

4.5.1
Know the types of corporate actions which may be received by the 
fund, the AFMs process to execute and the risks and regulatory 
requirements associated with these

10

Element 5 Valuations and Pricing Chapter 5

5.1
Introduction

On completion, the candidate should:

5.1.1
Know how and when valuations are made including required 
frequency

1

5.1.2 Know the permitted pricing methodology 1

5.1.3 Know the requirements for price publication 1

5.2
Pricing

On completion, the candidate should:

5.2.1 Be able to calculate prices for funds with a single share class 2, 3

5.2.2
Know the AFM’s discretion in setting dealing prices under single 
and dual pricing

2, 2.6, 3

5.2.3 Know the charges that may be made by the AFM 2

5.3
Classes of Units/Shares

On completion, the candidate should:

5.3.1 Be able to calculate prices for funds with multiple share classes 3.3

5.4
Calculating the Consideration for a Unit/Share Deal

On completion, the candidate should:

5.4.1
Be able to calculate purchase consideration and redemption 
proceeds

4



Syllabus Unit/ 

Element

Chapter/

Section

5.5
Errors in the Pricing of a Scheme

On completion, the candidate should:

5.5.1
Know the minimum requirements relating to the controls around 
valuations (including fair valuation techniques)

5

5.5.2
Know what constitutes a pricing error, the consequences and the 
action to be taken by the AFM and Depositary

5

5.5.3
Know the requirements for reconciling assets and units between 
the AFM, custodian and Depositary

5

Element 6 Unit Dealing and the Register Chapter 6

6.1
The Register of Unit/Shareholders

On completion, the candidate should:

6.1.1

Know:
• The requirements for the establishment, maintenance and 

contents of a register
• The entitlement to inspection
• The process for rectification of registration errors
• Who can be registered as a holder of units / shares
• The status of the register as proof of ownership
• The registration treatment of third party interests 
• The requirements for the collection of beneficial holder details

1

6.2
The AFM and The Manager’s Box

On completion, the candidate should:

6.2.1

Know:
• How investors can buy and sell units from the AFM
• The requirements for notification to the Depositary or Trustee 
• The AFMs responsibilities for issue and cancellation of units/

shares

2

6.3
Unit/Share Deals by Investors

On completion, the candidate should:

6.3.1 Know how investors can buy and sell units from the AFM 3

6.3.2
Know how investor transactions are instructed:
• Direct
• Via an intermediary firm 

3

6.3.3
Know:
• The regulatory requirements for settlement
• Different methods of settling investor transactions

3.3



Syllabus Unit/ 

Element

Chapter/

Section

6.3.4
Understand the AFM’s discretion in relation to large investor deals:
• In specie transactions
• Dilution levy/dilution adjustment

3.4

6.4
Cancellation Rights

On completion, the candidate should:

6.4.1

Know:

• The circumstances under which cancellation rights are 
available to investors

• The circumstances where shortfall may be charged
•  How to calculate cancellation proceeds including shortfall

4

6.5
Special Circumstances

On completion, the candidate should:

6.5.1

Know the following scheme characteristics: 
• Limited issue
• Limited redemption
•  Deferred redemptions
• Notice periods

5

6.5.2 Know the circumstances when dealing may be suspended 5.5

6.6
Transfer of Ownership

On completion, the candidate should:

6.6.1

Know the processes and information requirements for transfers 
from the holder:
• To the AFM
• To third parties
• By electronic transfer
• By operation of law

6

6.7
Other Types of Investor Transactions

On completion, the candidate should:

6.7.1

Know:
• The meaning of a conversion and exchange of units/shares
• How to calculate the number of units following conversion
• The IA’s suggested formula to ensure proper and fair exchange 

of shares/units

7

6.8
Plan Registers/Sub Registers

On completion, the candidate should:

6.8.1
Know the requirements governing the sub-registers for savings 
plans and ISAs

8



Syllabus Unit/ 

Element

Chapter/

Section

Element 7 Launching a New CIS Chapter 7

7.1
Investment Vehicles and Their Use

On completion, the candidate should:

7.1.1

Know why Collective Investment Schemes are relevant to investors 
today:
•  Comparative features, advantages and disadvantages in 

contrast to other forms of investment (direct and indirect)
• The key differences between onshore and offshore funds

1

7.2
FCA Authorisation of CIS

On completion, the candidate should:

7.2.1

Know the regulatory requirements for the establishment of a 
scheme:
•  The process and requirements of authorisation 
•  Required documentation

2

7.3
Scheme Documentation

On completion, the candidate should:

7.3.1

Know the AFM’s responsibilities to make available and/or supply to 
potential investors in what form and with what timeframe
•  Prospectus
•  Key Investor Information Document (KIID), NURS-KII and PRIIPS 

KID 
•  Supplementary Information Document
•  Report and accounts
•  Trust Deed/Instrument of Incorporation/Contractual   Scheme 

Deed
•  Assessment of value report

3

7.4
The Initial Offer Period

On completion, the candidate should:

7.4.1

Understand the treatment of the following in respect to the initial 
offer period:
•  Pricing
•  Large market movement
•  Unit/share transactions
•  Settlement

4

7.5
Financial Promotion Rules

On completion, the candidate should:

7.5.1
Know the relevant aspects for the financial promotion of CISs by 
the AFM

5



Syllabus Unit/ 

Element

Chapter/

Section

7.6
Complex and Non Complex Investments

On completion, the candidate should:

7.6.1
Understand the differences between complex and non-complex 
funds

6

Element 8 Unit/Shareholder Rights Chapter 8

8.1
Documentation Provided to Holders

On completion, the candidate should:

8.1.1
Know general and occasional client reporting requirements:
• Dealing confirmations
• Periodic statements

1

8.2
CIS Reports and Accounts

On completion, the candidate should:

8.2.1
Know regulatory requirements in relation to the content of the 
annual and half yearly report and accounts and Statement of 
Recommended Practice (SORP)

2

8.2.2 Know what investors should look for in the reports and accounts 2.3

8.3
Meeting of Unit/Shareholders

On completion, the candidate should:

8.3.1
Know the requirements for a unit/shareholders meeting, including 
the use of proxies

3

8.4
Change to a Regulated CIS

On completion, the candidate should:

8.4.1
Know the rights of unit/shareholders in relation to changes to the 
CIS

4

8.4.2
Know the consequences of changing the fund’s investment 
objective or valuation process

4

8.5
Structural Change to a CIS

On completion, the candidate should:

8.5.1

Know the process and relevant regulatory requirements in relation 
to:
•  Termination
•  Amalgamation/mergers

5

8.5.2
Know how a structural change to a CIS might impact the fund’s: 
• Portfolio turnover 
• Performance

5



Syllabus Unit/ 

Element

Chapter/

Section

8.6
Other Protection Holders

On completion, the candidate should:

8.6.1
Know the role of the Financial Services Compensation Scheme 
(FSCS)

6

Element 9 Income Chapter 9

9.1
Entitlement to Income

On completion, the candidate should:

9.1.1

Know:
• The sources of income and relevant criteria
• The different treatment of income and accumulation shares/ 

units
•  The timetable for distribution of income

1

9.1.2 Know the requirements of the tax elected fund regime 1

9.1.3
Know the requirements of the Property Authorised Investment 
Funds regime (PAIF)

1

9.2
The Amount of Available Income

On completion, the candidate should:

9.2.1 Be able to calculate available income 2

9.2.2 Be able to calculate bond income on an ‘effective yield’ basis 2

9.3
Making the Distribution Payment

On completion, the candidate should:

9.3.1
Know the customary payment processes and their associated 
requirements

3

9.3.2 Know the treatment of unclaimed distributions 3

9.4
Equalisation

On completion, the candidate should:

9.4.1 Be able to calculate an equalisation rate 4

9.5
Tax Vouchers

On completion, the candidate should:

9.5.1

Know the contents of tax vouchers in relation to:
•  Methods of delivering tax voucher information
• Distributions
• Streaming requirements
•  Equalisation

5



Syllabus Unit/ 

Element

Chapter/

Section

Element 

10
Taxation

Chapter 

10

10.1
Tax Arising Inside the CIS 

On completion, the candidate should:

10.1.1

Know the basis on which authorised Collective Investment Schemes 
are taxed:
• Income received
•  Deductible and non-deductible expenses
• Periodic fees charges to the capital account
• Foreign income
• Corporation tax payable
•  Payment dates and returns made
•  Capital gains tax

1

10.1.2 Know the treatment of umbrella-type schemes 1

10.1.3 Know the treatment of VAT on CISs 1.3

10.2
Taxation of the Holder 

On completion, the candidate should:

10.2.1

Know the income tax, corporation tax and capital gains tax 
implications for the following investors:
•  Corporate (including other Collective Investment Schemes)
• Individuals (tax payers, non-tax payers, and ISA investors)

2

10.2.2
Know the relevance of the Offshore Funds Regime on the taxation 
of a UK investor

2.3



Examination Specification

Each examination paper is constructed from a specification that determines the weightings that will be 
given to each element. The specification is given below. 

It is important to note that the numbers quoted may vary slightly from examination to examination as 
there is some flexibility to ensure that each examination has a consistent level of difficulty. However, the 
number of questions tested in each element should not change by more than plus or minus 2.

Element Number Element Questions

1 Collective Investment Schemes 2

2 The Regulatory Framework 9

3 Key Roles and Responsibilities 4

4 Diversification and Investment Limit 5

5 Valuations and Pricing 5

6 Unit Dealing and the Register 8

7 Launching a New CIS 5

8 Unit/Shareholder Rights 4

9 Income 4

10 Taxation 4

Total 50
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